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While the growing infrastructure gap 
disproportionately affects municipalities, 
assessing and integrating services freely 
provided by nature represents an 
economical solution. 

Developing a standard methodology for the valuation of 
natural capital's eco-services is critical to helping local 
governments incorporate cost-effective green infrastructure 
into their asset management frameworks.

Traditional Infrastructure:
The basic mechanical and/or 
engineered structures and 
equipment required to 
support society

Eco-services: Flows of 
services provided by natural 
capital that allow life on Earth 
to prosper, e.g. water 
filtration, climate regulation, 
flood  control, stormwater 
management, etc

Green Infrastructure:
Infrastructure that is either 
entirely natural or 
incorporates a mix of 
engineered and natural 
components

Natural Capital: The land, 
water, atmosphere and 
resources of the planet

Pre-PSAB 3150 accounting standard

Pre-PSAB 3150 
accounting standard

Post-PSAB 3150
 accounting standard

• Tangible assets reported as a 
single year expense

• Only capital expense recorded

• Engage in lifecycle 
assessment and asset 
management planning

• Municipalities must keep 
comprehensive inventory of all 
tangible assets, historic capital 

costs and their current condition

• Infrastructure recorded on 
financial statements as assets 
requiring annual amortization 
since construction/acquisition
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